FINC 332- HW01

EXAMPLE
1.
FV of single CF:  You are given $1,000 by your parents in honor of your graduation from RU.  You expect that you will purchase your first home in 10 years, so you will invest the money until then.  You will invest it for the 10 years into an account with monthly compounding and a 12% annual rate of return.  How much will you have for the down payment on your home?
2.
PV of single CF:  How much would you pay today to receive $15,000 in 20 years and get a 9% annual rate of return?  Assume annual compounding.
3.a.
FV of annuity CF:  Starting six months from now, you will begin investing $5000 every six months into an account that offers an 8% annual rate of return.  How much money will you have in 20 years?

3.b.
FV of annuity due:  If you put the first $5000 payment into the account today, how much would you have in 20 years?

