Chapter 13 Glossary:
1. Coincident index of economic indicators: An index that consist of a set of economic variables whose values reach peaks and troughs at the same time as the aggregate economy.

2. Competitive environment: The level of intensity of competition among firms in an industry, determined by an examination of five competitive forces.

3. Cyclical change: A type of economic trend resulting from the ups and downs of the business cycle.

4. Discount rate: The interest rate at which banks can borrow from the Federal Reserve Board.

5. Earnings yield: Ratio of earnings per share divided by price; the inverse of the P/E ratio.

6. Econometric model: A statistical estimation of mathematical relationships between economic variables as posited by economic theory.

7. Exchange rate: The price of one nation’s currency in terms of another nation’s currency.

8. Expectational analysis: A forecasting approach that includes an analysis of the current environment, the analyst’s assumptions, and a procedure for monitoring data and events to identify changes in the environment or violations of the analyst’s assumptions. 

9. Federal funds rate: The interest rate banks charge each other for short-term loans.

10. Fiscal policy: The use of government spending and taxing powers.

11. Gross domestic product (GDP): The sum total of the goods and services produced within a nation’s borders. The five major components of GDP are consumption spending, investment spending, government expenditures, export production, and import production.

12. Index of leading economic indicators: An index consisting of a set of economic variables whose values reach peaks and troughs in advance of the aggregate economy.

13. Industry: A set of businesses producing similar products used by customers for similar purposes.

14. Industry life-cycle analysis: An analysis that focuses on the industry’s stage of development.

15. Lagging index of economic indicators: An index consisting of a set of economic variables whose values reach peaks and troughs after the aggregate economy. 

16. Monetary policy: The use of the Federal Reserve Board’s power to affect the money supply and aggregate economic activity. 

17. Open market operations: The most frequently used tool of monetary policy in which the Federal Reserve Board buys or sells securities from any market participant.

18. Overweighted: A condition in which a portfolio for what-ever reason, includes more of a class of securities tan the relative market value alone would justify.

19. Reserve requirement: the ratio required reserves to total deposits at a bank.

20. Structural change: A type of economic trend resulting from a major organizational change in the economy or in how it functions.
21. Underweighted: A condition in which a portfolio, for whatever reason, includes less of a class of securities than the relative market value alone would justify.

Chapter 16 Glossary:
1. Declining trend channel: The range defined by security prices as they move progressively lower.

2. Flat trend channel: The range defined by security prices as they maintain a relatively steady level.

3. Moving average: The continually recalculated average of security prices for a period, often 200 days, to serve as an indication of the general trend of prices and also as a benchmark price.

4. Peak: The culmination of a bull market when prices stop rising and begin declining.

5. Relative-strength (RS) ratio: The ratio of a stock price or an industry index value to a market index, indicating performance relative to he overall market.

6. Resistance level: A price at which a technician would expect a substantial increase in the supply of a stock to reverse a rising trend.

7. Rising trend channel: The range defined by security prices as they move progressively higher.

8. Support level: A price at which a technician would expect a substantial increase in price and volume for a stock to reverse a declining trend that was due to profit taking.
9. Technical analysis: Estimation of future security price movements based on past price and volume movements.

10. Trough: The culmination of a bear market at which prices stop declining and begin rising.
