Math 114
Section 2.6: Amortization of Loans

Fall 2013
Part I: You borrowed $200,000 to purchase a new home. The interest rate was 6% and your mortgage was a 30 year loan. Your monthly payment is $1199.10. 
a. Draw a picture of the loan including principal and interest.
b. Show the monthly payment amortization values for the first 3 monthly payments on the loan.

Part II: You borrowed $200,000 to purchase a new home. The interest rate was 8% and your mortgage was a 15 year loan. Your monthly payment is $1687.71. 

a.
Draw a picture of the loan including principal and interest.

b.
Show the monthly payment amortization values for the first 3 monthly payments on the loan.

